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INDEPENDENT AUDITOR’S REPORT

To the Members of
A27 Infraservices Limited

Gurugram

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone Ind AS Financial Statements of A2Z Infraservices
Limited (“the Company”), which comptise the Balance Sheet as at 31 March 2022, the Statement of
Profit and Loss (including other comprehensive income), the Cash Flow Statement and the Statement

of Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information tequited by The Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the financial position of the
Company as at 31 March 2022, and its financial performance (including other comprehensive income) and
its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone financial statements section of our repott.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Companies Act, 2013 and the Rules made
theteunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICADI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

KKey audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statemeats of the financial year ended 31" March, 2022, These matters
wete addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We do not have any matters to be the key audit matters to be communicated in our report. We have
fulfilled the responsibilities described in the Auditot’s responsibilities [or the audit of the standalone Ind
AS financial statements section of our report. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the standalone
Ind AS financial statements. The results ot our audit procedures, including the procedures performed to
address the matters, if any, provide the basis for our audit opinion on the accompanying standalone Ind
AS financial statements.
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Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act, read with televant rules issued thereunder. This responsibility also
includes maintenance of adequate accounting tecords in accordance with the provisions of the Act;
safeguarding the assets of the Company; preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting recotds, relevant to the
preparation and presentation of the Standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
ceasc operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and petform audit procedutes responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting [rom fraud is higher than for one resulting from etror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies Act, 2013,
we are also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events ot conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s repott to the related
disclosures in the standalone financial statements ot, if such disclosutes are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosutes, and whether the standalone financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually ot in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (1) to evaluate the
effect of any identified misstatements in the standalone financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
wete of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosute about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Reportt on Other Legal and Regulatory Requitements

l. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) Section 143 of the Act, we give in the Annexure I,
a statement on the matters specilied in paragraphs 3 and 4 of the Otder.

N

As required by Section 143(3) of the Act, we repott that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;
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c. The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flows and the statement of changes in equity dealt with by this report are in
agreement with the books of account;

d. In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued thereunder;

e. On the basis of the written representations received from the directors as on 31 March 2022 and
taken on tecord by the Board of Directors, none of the directors is disqualified as on 31 Match
2022 from being appointed as a director in terms of Section 164(2) of the Act:

. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness ol such controls, refer to our separate report in “Annexute I1”; and

g. In our opinion, the managerial remuneration for the year ended 31 March, 2022 has been paid /
provided by the company to its directors in accordance with the provisions of section 197 read with
Schedule V of the Act.

h. with tespect to the other mattets to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our optnion and to the best of our information
and according to the explanations given to us:

1. The Company does have pending litigations which would impact its financial position as per the
note given in its Standalone Ind AS financial statements;

ii. The Company has made provision, as tequited under the applicable law ot accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

1. There wete no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other person or entity, including foreign entities(“Intermediaries”), with the
understanding, whether recorded in wiiting or otherwise, that the Intermediary shall, whether,
ditectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) ot provide any guarantee, security ot the
like on behalf of the Ultimate Beneficiaties;

(b) The management has represented that ,to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no fund shave been received by the Company from any
petsons or entities, including (oreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lender
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, secutity or the like on behalf of
the Ultimate Beneficiaries; and
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(c) Based on such audit procedures that have been considered teasonable and apptopriate in the
citcumstances, nothing has come to our notice that has caused us to believe that the
reptesentations under sub-clause (a) and (b) contain any material misstatement.

For M P Gupta & Associates

FFRN 027523N) €2
M’iw”mrld A

Date: 11.05.2022 Pl'n[.i";i'&t‘(-m_\f‘_-\";‘-h—‘-'-"

Place: Gurugram

M. No. 509623
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Annexure-I

Referred to in paragraph (1) Report on Other Legal and Regulatory Requirements of our repott of even date on
the standalone financial statement of A27Z Infraservices Limited (‘the Company’) for the year ended March 31,
2022.

Based on the audit procedures performed for the putpose of reporting a true and fait view on the Standalone
Ind AS financial statements of the Company and taking into consideration the infotrmation and explanations
given to us and the books of account and other records examined by us in the normal course of audit, we report
that:

(i) (a) (A)The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) As per the physical verification program, Propetty, Plant and Equipment have been physically verified by
the management during the year and no material disctepancies were noticed on such vetification. In our
opinion, the frequency of verification of the fixed assets is reasonable having regard to the size of the
Company and the nature of its assetss

(&) According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company has constructed building on the leasehold land provided
and owned by the Municipal Corporation, so the title deeds are not in the name of the company.

(d) The Company has not revalued any of its propetty, plant and equipment (including Right of Use assets)
and intangible assets during the year.

(6) According to the information and explanations given to us and records provided, no proceedings have
been initiated during the year or are pending against the Company as at March 31, 2022 for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(i) () As per the physical verification program, the inventories were physically vetified duting the year by the
Management at reasonable intervals (except for stock lying with the third parties and in transit which
have been verified based on confirmations). In our opinion and according to the information and
explanations given to us, the coverage and procedure of such verification by the Management is
appropriate having regard to the size of the Company and the nature of its operations. No discrepancies
of 10% ot more in the aggregate for each class of inventories were noticed on such physical vetification
of inventoties when compared with books of account.

(b) According to the information and explanations given to us, the Company has been sanctioned working
capital limits in excess of Rs. 5 crores in aggtregate from banks or financial institutions on the basis of
security of current assets. In our opinion and according to the information and explanations given to us,
the quarterly returns/ statements (stock statements, book debt statements, credit monitoring
arrangement repotts, statements on ageing analysis of the debtors/other receivables, and other stipulated
financial information) filed by the Company with such banks or financial institutions ate in agreement
with the unaudited books of account of the Company of the respective quarters and no matetial
discrepancies have been observed.

(ii) (2) The Company has not made any investments in, provided any guarantee or security, and granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year, and hence reporting under clause (iii) of the Otder is
not applicable.
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(b)

©
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(Rs. in lacs)
Loans Advances in Guarantees | Security
nature of loans

A. Aggregate amount granted/
| provided during the year:

- Subsidiaries - . 588.15 -
- Joint Ventures - = ' - -
- Associates - - -
- Others - - ' - =

B. Balance outstanding as at
balance sheet date in respect of
above cases:*

- Subsidiaties - - -
- Joint Ventures - - - B
- Associates 3914.56 - - -
- Others . - - -

* Gross amounts, without consideting provisions made

The investments made, guarantees provided, security given and the terms and conditions of the grant of
all the above-mentioned loans and advances in the nature of loans and guarantees provided, during the
year are, in our opinion, prima facie, are not prejudicial to the Company’s interest.

The loans granted or advances in the nature of loans provided in eatlier years are payable on demand.
Duting the year the Company has not demanded such loan or advances in the nature of loan. Having
tegard to the fact that the repayment of principal or interest has not been demanded by the Company, in
our opinion the repayments of principal amounts and receipts of interest are regular

According to information and explanations given to us and based on the audit procedures
petformed, in respect of loans granted and advances in the nature of loans provided by the
Company, no demand has been raised for repayment of principal or interest thereon. Having regard to
the fact that the repayment of principal or interest has not been demanded by the Company, in our
opinion there are no overdue amount remaining outstanding as at the balance sheet date.

No loan or advance in the nature of loan granted by the Company which has fallen due duting the year,
has been renewed or extended or fresh loans granted to settle the overdues of existing loans given to the
same parties.

According to information and explanations given to us and based on the audit procedutes performed,
during the year the Company has not granted any loans or advances in the nature of loans either
tepayable on demand or without specifying any terms or petiod of tepayment during the year.

(Rs. in lacs)
All Parties | Promoters | Related Parties

Aggregate of loans/advances in natute of
loans granted in earlier yeats

- Repayable on demand (A) 3914.56 3914.56
- Agreement does not specify any terms ot
period of repayment (B)

Total (A+B) 3914.56 3914.56
Percentage of loans/advances in nature of | 100% 100%

loans to the total loans
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(iv)In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of
the Order are not applicable to the Company.

(vi) To the best of our knowledge and belief, the Central Government has not specified maintenance
of cost records undet sub-section (1) of Section 148 of the Act, in respect of Company’s
products/ services. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

(vii) (a) The Company is generally not regular in depositing with the appropriate authorities undisputed
statutory dues including Goods and Setvice Tax, provident fund, employees’ state insurance,
income-tax, sales-tax, setvice tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable. Undisputed amounts payable in respect thereof which wete
outstanding at the year-end for a period of more than six months from the date they become
payable are as follows:

Nature of statute Nature of Amount Period to which the amount relates
dues (Rs. in lacs)

Service Tax Act Service Tax 80.13 April 17 to June 2017

EPF Act EPF 67.67 April—ZO to Sep 21

GST Act 2017 GST 568.91 April-20 to Sep-21

(b) According to the information and explanations given to us there are no dues in respect of Goods &
Service tax, income-tax, sales-tax, setvice tax, duty of excise, value added tax and cess that have not been
deposited with the appropriate authorities on account of any dispute.

(vii)  According to the information and explanations given to us and on the basis of our examination of the
recotds of the Company, there wete no transactions relating to previously unrecorded income that were
surrendered ot disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

(ix) (a)According to the information and explanations given to us and on the basis of our examination of
the records of the Company, during the year, the Company has defaulted in repayment of dues to
financial institutions/bank as detailed below:
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Nature of borrowing | Name ol|  Amount not Whether No. of days of | Remarks*
Lender paid on due date Principal or | delay or unpaid
(Rs. in crore) Interest* (NPA since)
Term Loan (TL) &| Yes Bank 10.05 Principal & 13-04-2021 Company_is
Working Capital Interest paying  as
limits (WC) per OTS dt
e _ 18.12.21

*The company had been sanctioned term loan and working capital limits by Yes Bank and defaulted
in repayment of both. Company approached Yes bank (the lender) for settlement and entered into
OTS with the Bank. As per the settlement, the company had to pay an amount of Rs Scrore for
both TL & WC in seven instalments which the company is paying as per OTS repayment schedule.

(b)According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the company had been declared wilful defaulter and had recalled the
total amount outstanding. During the current financial year under audit, the company had entered
into OTS (One Time Settlement) with Yes bank and the same is being paid as per the OTS
repavment schedule.

() According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the terms loans were applied for the purpose for which the loans had
been taken.

(d) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the funds raised on short term basis have not been utilized for long
term purposes.

(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.,

(x)(a) The Company did not raise any money by way of initial public offer or further public offer

(including debt instrument). Accordingly, the provisions of clause 3(ix)(a) of the Otder are not
applicable.

(b)During the year the Company has not made any preferential allotment or private placement of

shares or convertible debentures (fully, partly ot optionally convertible) and hence teporting under
clause (x)(b) of the Oxder is not applicable to the Company.

(xi) (a)According to the information and explanations given to us, no material fraud by the Company or

on the Company by its officers or employees has been noticed or reported during the course of
our audit.

(b)To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies
Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received by the
Company during the year which remained unattended by the competent authorities.

(xity In our opinion and according to the information and explanations given to us, the company is not a

Nidht company. Accordingly, paragraph 3(xdi) of the order is not applicable.
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(xiif)  According to the information and explanations given to us and based on out examination of the records
of the Company, transactions with the telated parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the Standalone Ind AS
financial statements as required by the applicable accounting standards.

(xtv)(a)According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has an internal audit system commensutate with the size and nature of its
business.

(b)The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

(xv)  According to the information and explanatons given to us and based on out examination of the records
of the Company, the Company has not entered into non-cash transactions with ditectors or persons
connected with its directors. Accordingly, provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
193+ and hence reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable. The Group
does not have any CIC as part of the group and accordingly reporting under clause (xvi)(d) of the Order
1s not applicable.

(xvif) The Company has not incurred any cash losses during the financial year covered by our audit and in the
immediately preceding financial yeat.

(xviit) There has been no resignation of the statutory auditors of the Company during the year.

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities (as per the payment schedule/ te-scheduled), other information
accompanying the standalone financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that no material uncertainty exists as on the date of
the audit teport indicating that Company is not capable of meeting its labilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this 1s not an assurance as to the future viability of the Company and/ or certificate
with respect to meeting {inancial obligations by the Company as and when they fall due. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx)(a)The Company was not having net worth of rupees five hundred crore or more, ot turnover of tupees one
thousand crore or more or a net profit of rupees five crore or mote during the immediately preceding
financial year and hence, provisions of Section 135 of the Act are not applicable to the Company during
the year. Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

(b) Provisions of the Act relating to Corporate Social Responsibility (CSR) does not apply to the company
and accordingly reporting under clause (xx)(b) of the Order is not applicable.
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(xxi) According to the information and explanations given to us, and based on the CARO reports issued by the
auditors of the subsidiaries, associates and joint ventures included in the consolidated financial
statements of the Company, to which reporting under CARQO is applicable, provided to us by the
Management of the Company and based on the identification of matters of qualifications or adverse
remarks in theit CARO reportts by the respective component auditors and provided to us, we report that
the auditors of such companies have not reported any qualifications or adverse rematks in their CARO

tepott.
For M P Gupta & Associates
Chattered Accountapts
Regn. 027433
U{ M, No.509623 \ |
Matd P}
Date: 11.05.2022 Propga
Place: Gurugram M. No. 51

UDIN: 22509623AMMOOY4126
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Annexure - II to the Auditors’ Repott
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the members of the company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal [inancial controls over financial reporting of Greeneffect Waste Management
Limited (formerly known as A27 Waste Management Limited) (“the Company”) as of 31 March 2022 in
conjunction with our audit of the Srandalone Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively fot ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely pteparation of reliable financial information, as requited
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility 1s to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, 1ssued by
ICAT and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requitements and plan and perform the audit to obtain teasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial coatrols over financial
feporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectivencss of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to {raud or ercor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinjon on the Company’s internal financial controls system over financial reporting.




| MPGUPTA & ASSOCIATES
CHARTERED ACCOUNTANTS

B-3/59, 3%? FLOOR, SECTOR 6, ROHINI, NEW DELHI ~ 110085
Mobile No : 9717276191 Email —ID : mpg_ca2006@yahoo.co.in

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of standalone financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorsations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the cornpany's assets that could have a material effect on the
standalone financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management overtide of controls, matetial misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies ot
procedutes may detetiorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting wete operating effectively as at 31
March 2022, based on the internal control over financial repotting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chattered Accountants of India.

For M P Gupta & Associates
Chartered Accoyyft:
Reg o. [

Date: 11.05.2022 Prof
Place: Gurugram M. No. 50962
UDIN: 22509623AMMOOY4126



A2Z INIRASIERVICES LIMITED
Balance Sheet as at March 31,2022

{Unless otherwise stated, all amounts are in INR Lacs)

ASSETS:
Non-Current Asscts:

Right to use ¢

Iiiancial Asscts:

Current Asscts:
Inventories
Financial Assets:

Loang

Other Current Assets

EQUITY AND LIABILITIES:
Equity:
liguity Share Capital
Other Fguity

Non-Curreni Liabilities:
Francial Liabiliges:

Provisions

Current Liabilities:
Iinancial 1aabilities:

Naote As at As at
No. Mairch 31,2022 March 31, 2021
Property, Plant and Liguipment 3 1,011.62 1,172.71
Other Tntangible Assets 1 0.47 1.23
Intangibles asscets under development 4 41.94 41.94
o 3 0.80 25.46
[nvestments 5 1,165.15 1,163.87
Other Financial Asscts 6 261.05 315.89
Deferred ax assets (Net) 7 33779 402.39
Non-Cureent Tax Assets (Net) 8 2,563.86 2,284.67
Other Non-Current Assers 9 118.65 118.65
5,501.34 5,526.82
10 2.06 2.06
['rade Reccivables 11 5,876.53 6,677.37
Cash and Cash liquivalents 12 596.46 854,52
13 7,802.96 743153
Other Iinanenal Assets 6 5,554.78 4,706.16
9 66.28 62.60
19,899.08 19,734.25
25,400.42 25,261.07
14 381.60 381.60
15 §,725.26 #,182.99
9,106.86 8,564.59
Borrowings 16 - -
17 489.80 515.16
489.80 515.16
Borrowings 18 3,96.17 4,502.38
lcase Liabilities 19 1.25 17.77
I'zadc Payables 20
Foral outstandiog dues of micro (urerprises and smalt 231 170
L‘I’l(crp\‘ISLS
ot! outstanding dues of creditors omer the icr .
ol u rnding d(ucs of o itors other than micro 320672 369578
enterprises and smail enterpeises
Other linancial Viabilitics 21 3,754.23 2911.61
Oilrer Cerrent §dabilites 22 5,653.08 5,052.08
15,803.76 16,181.32
25,400.42 25,261.07
1-2

Significant Accounting Policies

I'he accompaning aates are part oi financial statcments

For ML.P. Gupta & Associates

Mata Prasad
Proprictor
MANo. 09623

Place: Guragren

Date: 11052022

UDIN No— 22.504693AMM 00V 426

For and on behalf of the Board of Directors

Amit Mittal
Director
(DIN: 00658944)

Dipali Mittal

Whole Time Director

(IDIN: 00872628)




A27Z INFRASERVICES LIMITED
Statement of Profit and Loss for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Note For the year ended For the year ended
No. March 31,2022 March 31, 2021
Revenue: o
Revenue from Operations 23 15,036.51 15,269.29
Other Income 24 633.23 693.65
Total Revenue 15,669.74 15,962.94
Expenses:
Cost of Materials Consumed and Services 25 6,168.02 4,863.93
Employee Benefits Expense 26 8,003.38 8,888.06
Finance Costs 27 508.65 816.23
Depreciation, Amortisation and Impairment expenses 28 195.12 193.18
Other Expenses 29 670.63 543.94
Total Expenses 15,545.79 15,305.35
Profit / (loss) before exceptional item and tax 123.95 657.59
Exceprional items 30 388.89 -
Profit / (loss) before tax 512.84 657.59
Tax Expense 31
Current Tax 31.79 114.44
Deterred Tax 33.79 65.44
65.58 179.88
Profit / (Loss) for the year 447.26 477.72
Other Comprehensive Income:
A ltems that will not be reclassified to profit or loss : -
a) Remeasurement of defined benefit obligations 122.38 65.33
Income tax relating to items that will not be reclassified to profit or loss (30.80) (16.44)
B HItems that will be reclassified to profit or loss 2 =
91.57 48.89
Total Comprehensive Income for the year 538.83 526.60
Profit/(Loss) earnings per equity share : 32
Basic (in INR) 11.72 12.52
Diluted (in INR) 11.72 12.52
Significant Accounting Policies 1-2

‘The accompaning notes are part of financial statements

For M.P. Gupta & Associates

Mata Prasad
Proprietor

M.No. 509623

Place: Gurugram
Date: 11.05.2022

UDINNo ~ 22509423 A MM OOV Y2 g

For and on behalf of the Board of Directors

A

Amit Mittal
Managing Director
(DIN: 00058944)

(t\) | Gurugram
F B!

Dipali Mittal
Whole time Director
(DIN: 00872628)




A2Z INFRASERVICES LIMITED
Cash flow statement for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

A Cash flow from operating activities
Profit before tax

Adjustment for:

Depreciation and amortisation expense

Interest expense

Tiability written back

Interest income

Impact of recognising employee share based options at fair value of the option
lixeeptional gain

Provision for doubtful advances

Operating profit/(loss) before working capital changes

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:
Inventories

T'rade receivables

Loans

Other financial assets

Orther assets

Adjustments for increase / (decrease) in operating liabilities:
Trade payable

Other financial liability

Other current liability

Provision

Current taxes paid (net of refunds)
Net cash generated from operating activities

B Cash flow from investing activities
Puschase of fixed assets (including capital work in progress)
Purchase of intangible assets
Purchase of investment in subsidiadies

Fixed deposits placed {net)

Interest received

Net cash from / (used in) investing activities

C Cash flow from financing activities
Proceeds from long term borrowings
Proceeds from short term borrowings (net)
[ntezest paid

Net cash used in from financing activities

Net decrease in cash and cash equivalents (A+B+C)
Cash and cash cquivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash on hand

Balances with banks

- 10 current account

Summary of Significant Accounting Policies
This is the cash flow statement as referred to in our report of even date

For M.P. Gupta & Associate:

Mata Prasad
Proprictor
ALNo. 509623

Place: Gurugram
Date: 11.05.2022

For the year ended For the year ended
March 31, 2022 March 31, 2021
512.84 657.59
195.12 193.18
508.65 816.23
(633.23) (662.46)
3.44 9.86)
(388.89) :
14.85 62.31
212.77 1,057.00
- 0.62
800.84 284.43
95.82 66.64
(832.43) 449.25
(18.53) 2,109.39
(409.64) (1,854.83)
830.37 1,482.63
601.00 (1,458.27)
66,22 112,15
1,346.42 2,248,98
(280.18) (293.70)
1,066.24 1,955.28
(15.07) (58.33)
0.00 0.00
56.15 0.00
3017 116.44
117.03 85.84
188.28 143.95
(1,135.48) (783.41)
(377.10) (860.34)
(1,512.58) (1,643.75)
(258.06) 455.48
854.52 399.04
596.46 8544.
As at March 31, 2022 As at March 31, 2021
4.05 0.07
592.41 854.46
596.46 854.52

1-2

For and on behalf of Board of Directors

(l

Amit Mittal
Managing Director
(DIN: 00058944)

Dipali Mittal

Whole time Director
(IDIN: 00872628)




. A2Z INFRASERVICES LIMITED
Statement of changes in equity for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR lacs)

Notes
A Equity share capital
Issued, subscribed and fully paid up
Equity Shares of INR 10 each
Balance as at Apsl 1, 2021 14
Changes in equity share capital
Balance as at March 31,2022

Notes

B  Other Equity
As at April 1, 2021 15
Add: Profit for the year
Add: Remeasurcments benefits on defined benefit obligations
Add /|Less): Addidon during the year
As at March 31,2022

See accompanying notes forming part of the financial statements

In terms of our report attached.

M. No 509623
Mata Prisi =\ FRN 027523N
Proprietor o

M.No. 509623

Place: Gurugram
Date: 11.05.2022

Number of shares Amount
3,815,978 381.60
3,815,978 381.60
- Employee
Secun.tles Stock Capital Geeneral LGS0 a'fd
Premium . Surplus- R etained Total
option reserves Reserves 3
Account earnings
reserve
2,456.61 62.76 995.41 2211 4,646.11 8,182.99
5 . - 447.26 447.26
- 91.57 91.57
344 - - - 3.44
2,456.61 66.20 095.41 22.1 5,184.94 8,725.26

For and on behalf of the board of directors

Amit Mittal

Dip ittal

Managing Director Whole time Director

(Din: 00058944)

corVica

f /

AL

{ Gurugram |

(DIN: 00872628)




A2Z INFRASERVICES LIMITED
Significant accounting policies for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Note 1 : Nature of operations

A27/. Infraservices Limited (‘the Company’) is the subsidiary of A27 Infra Iingincering Limited. It was incorporated at Natonal Capital Territory of Delhi & |laryana
on April 15, 2008, ’

In facility management services, the company provides back end management services for efficient functioning of Shopping Malls, Airports, Multiplexes, Corporate &
Business listablisments like Operations and Maintenance (O&M) services such as 1iectromechanical Services, Vnvironmental Services, Mechanized [Housckeeping
Service, Security Services, cte., upkeep of Railway ‘I'raing & Stations and other Comprehensive Services for Iacilities/ Administration Management.

2. Significant Accounting Policies

2.1 Basis of Accounting:

The financial statements of the Company have been prepared in accordance with the accounting standards notificd under Companies (Accounting Standard) Rules,
2006 (as amended) and other relavent provisions of the Act.

2.2 Revenue

Revenue from contracts with customers is recognized on transfer of control of promised goods or services to a customer at an amount that reflects the consideration to
which the Company is expected to be entitled to in exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that performance
obligation. T'his variable consideration is estimated based on the expected value of outflow. Revenue (net of varable consideration) is recognized only to the extent that
it is highly probable that the amount will not be subject to significant reversal when uncertainty relating to its cecognition is resolved.

2.2.1 Interest Income:

For all debt instruments measured cither at amortised cost or at fair value through other comprehensive income |OCI], integest income is recorded using the effective
interest rate [EIR]. IR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate,
the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument |for example, prepayment, extension, call and
similar options] but does not consider the expected credit losses.




A27 INFRASERVICES LIMITED
Significant accounting policies for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

2.3 Other Income:

Other income is recognised when no significant uncergainty as (o its deter mination or realisation exists,

2.4 Borrowing Costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowing are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period of the borrowings using the cffective
interest method.

General and specific borrowing costs that are directly ateributable to the acquisition, construction or prodiction of a qualifying assets are capitalised during the period
of time that is required to complete and prepare the assct for it's intended use or sale. Qualifying assets are assets that necessarly take a substantial period of tme to get
ready for their intended use or sale
Other borrowing costs are expensed in the period in which they are incurred

2.5 Other Intangible Assets
ssets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the

Intangible
date of acquisition. Following initial recognition, intangible asscts are carricd at cost less any accumulated amortisation and accumulated impairment losses.

All finite-lived intangible asscts, including capitalised internally dev cloped software, are accounted for using the cost model whereby capitalised costs are amortised on a
straight-line basis over their estimated uscful lives. Residual values and useful lives are ceviewed at each reporting date. Tn addition, they are subject to impairment
testing as described in Note 2.7 The following useful lives are applicd:
* Software: 3-5 years
Amortisation has been included within depreciation, amortisation and impairment of nonfinancial assets.
Subsequent expenditures on the maintenance of computer software is expensed as incurred.

When an intangible assct is disposed of, the gain or loss on disposal is determined as the difference between the proceeds and the carrying amount of the assct, and
is recognised in profit or loss within other income or other expenses.

2.6 Property, plant and equipment
Property, plant and equipment (comprising fittings and furniturc) arc initially recogniscd at acquisition cost or manufacturing cost, including any costs directly
attributable to bringing the asscts to the location and condition necessary for them to be capable of operating in the manner intended by the Company’s management

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment losses.

Depreciation is recognised on a straight-line basis to write down the cost less estimated residual value of Property, ptant and equipment. The following useful lives are
applied:

¢ Buildings : 3-60 years

¢ Plant and liquipment : 8-15 years

¢ [Furniture and Fixtures : 8-10 years

* Vehicles : 6-10 years

* Office Equipment : 5 years

* Computers : 3-6 years

Material residual value estimates and estimates of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of Property, plant and equipment are determined as the difference between the disposal proceeds and the carrying amount of the
assets and are recogniscd in profit or loss within other income or other expenses.

2.7 Leased Assets

2.7.1 Finance leases

Management applies judgment in considering the substance of a lcase agreement and whether it transfers substantially all the risks and rewards incidental to ownership
of the lcased asset. Key factors considered include the length of the lease term in relation to the economic life of the assct, the present value of the minimum lease
payments in relation to the asse’s fair value, and whether the Company obtains ownership of the asset at the end of the lease term.

lior leases of land and buildings, the minimum lease payments are first allocated to each component based on the relative fair values of the respective lease interests.
Gach component is then evaluated separately for possible treatment as a finance lease, taking into consideration the fact that land normally has an indefinite economic
life.

Sce Note 2.8 for the depreciation methods and uscful lives for assets held under finance leases.

The interest element of lease payments is chacged to profit or loss, as finance costs over the period of the lease.

2.7.2 Operating leases
All other leases are treated as operating leases. Where the Company is a lessce, payments on operating lease agreements arc recognised as an expensc on a straight-line
basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as incurred.

(57
| {r| Gurugram
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A2Z INFRASERVICES LIMITED
Significant accounting policies for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

2.8 Impairment testing of goodwill, other intangible asscts and property, plant and equipment

For impairment assessmient purposes, assels are prouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). As a result
> 5 £Ch b5 g 5

some assels are (ested individually for impairment and some are tested at cash-gencrating unit level: Goodwill s allocated to those cash-gencrating units that ase
expected  benefit from synergies of a related business combination and represent the lowest level within the Company at which management monitors goodwill.

Cash-generaling units to which goodwill has been allocated (determined by the Company’s management as equivalent to its operating segments) are tested for
impairment at least annually. Al other individual assets or cash-gencrating units are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying amount exceeds its recoverable amount, which is the higher of
fair value less costs of disposal and value-in-use. To determine the value-in-use, management estimates expected future cash flows from cach cash-generating unit and
determines a suitable discount rate in order to caleulate the present value of thase cash flows. “U'he data used for impairment testing procedures are directly linked to the

Company’s latest approved budget, adjusted as necessany to exclude the cffects of future reorganisations and asset enhancements. Discount factors are deteemined

individually for cach cash-generating unit and reflect current market assessments of the tme value of money and asset-specific risk factors.

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that cash-generating unit. Any cemaining impairment loss is
chacged pro rata to the other assers in the cash-generating unit. With the exception of goodwill, all asscts are subsequently reassessed for indications that an impairment
loss previously recognised may no longer exist. An impairment loss is reversed if the assets or cash-generating unit’s recoverable amount exceeds its carrying amount.

2.9 Financial Instruments
A\ financial instrument is any contract that gives rise to a financial assct of one entty and a financial liability or equity instrument of another entity

2.9.1 Initial recognition and measurement of financial instruments:

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. The company currently have sccurity deposits, investment in preference shares of subsidiary companies, trade
receivables, loans ctc

Financial asscts are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and subsequently all the risks
and rewards are tranferred. A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

2.9.2 Classification and Subsequent measurement of financial assets:

Financial asscts are classified as subsequently measured at amortised cost, fair value through other comprehensive income ('VOCI) or fair value through profit or loss
(I'VTPL).

A financial assct is measured at amortised cost if it meets both of the following conditions and is not designated as at F'VTPL :

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

b) the contractual terms of the financial asset give risc on specified dates to cash flows that are solcly payments of principal and interest on the principal amount
outstanding.

A financial assct is measured at fair value through other comprehensive income if both of the following conditions are met and it is not designated as at FV1TPL:

a) the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

All other financial asscts are classificd as measured at FV'I'PL. The Bank may designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at 'VTPL if doing so eliminates or significanty reduces an accounting mismatch that would otherwise arise. The Bank has not applicd
fair valuc designation option for any financial assets.

2.9.3 Impairment of financial assets:

In accordance with Ind AS 109, the Company applies expected credit loss [IECL] model for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure: a
Financial assets that arc debt instruments, and are measured at amortised cost e.g. security deposits b.
Tfinancial asscts that are available for sale.

c. Trade reccivables or any contractual right to reccive cash or another financial asset

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Point ¢ provided above.

‘The application of simplified approach require the company to recognise the impairment loss allowance based on lifetime ECLs at each reporting date, right from its
initial recognition. Ifor recognition of impairment loss on other financial asscts and dsk exposure, the Company determines that whether there has been a significant
increasc in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. FHowever, if credit
dsk has increased significantly, lifetime ECL is used. If, in a subscquent perod, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument.

The 12-month ICL is a portion of the lifedime ECL which results from dcfault cvents that arc possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to
ceceive [i.c., all cash shortfalls), discounted at the orginal I:TR. IECL, impairment loss allowance [or reversal} recognized during the period is recognized as income/
expense in the Statement of Profit and Loss under the head ‘other expenses’. The balance shecet presentation for various financial instruments is described below :
Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance reducing the net carrying
amount. Until the assct meets write-off critera, the Company does not reduce impairment allowance from the gross carrying amount.

Tor asscssing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk characterstics.

)




A27 INFRASERVICES LIMITED
Significant accounting policies for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

2.9.4 Classification and subsequent measurement of financial liabilities:

“I'he measurement of financial habilitics depends on their classification, as described below:

Financial liabilities at fair value through profit or loss:

liinancial liabilitics at fair value through profit or loss include financial liabilitics held for trading and financial liabilitics designated upon initial recognition as at fair value
through profit or loss. This category also includes derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge
reladonships as defined by Ind AS 109. Scparated embedded denvatives are also classified as held for trading unless they are designated as effective hedging
l'inancial liabilities designated upon initial recogniton at fair value through

instruments. Gains or losses on liabilities held for trading arce recognised in the profit or lo
profit or loss are designated as such at the inidal date of recognition, and only if the criteria in Tnd AS 109 are satisfied for liabilitics designated as 1F'V'IP, fair value
gains/ losses attributable to changes in own credit risk are recognized in OCIL Thesc gains/ loss are not subsequently transferred to the Statement of Profit and Loss.

ITowever, the Company may transfer the cumulative gain or loss within cquity. All other changes in fair value of such liability are recognised in the statement of profit

or loss. The Company has not designated any financial liability as at fair valuc through Statement of Profit and Loss.

Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subscquently measured at amortised cost using the IR method. Gains and losses are recognised in
profit or loss when the habilities are derecognised as well as through the IR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the BIR. "T'he EIR amortisation
is included as finance costs in the Statement of Profit and Loss.

2.9.5 Reclassification of financial instruments:
The Company determines classification of financial asscts and Habilitics on initial recognition. After inital recognition, no reclassification is made for financial assets
which are cquity instruments and financial liabilides. I'or financial assets which arc debt instruments, a reclassification is made only if there is a change in the business

model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s scnior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s operations. Such changes are evident to external partics. A change in the
business model occurs when the Company either begins or ccases to perform an actvity that is significant to its operations. 1f the Company reclassifics financial asscts,
it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period following the change in business
model. The Company docs not restate any previously recognised gains, losses [including impairment gains or losses] or interest. The Company did not reclassify any

financial asscts in the current period.

2.9.6 Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultancously.

2.10 Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing cach product to its present location and condition are accounted for as follows:

a. Raw Materials, Packing Material and Storcs & Spare Parts: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first-in-first-out basis.

b. Finished Goods and Work-in-Progress: Cost includes cost of dircct materals, labour and a proportion of manufacturing overheads based on the normal operating
capacity, but excluding borrowing costs. Cost ts determined on first-in-first-out basis.

¢. Stock-in-Trade: Cost includes cost of purchase and other costs incurred in bringing the inventores to their present location and condition. Cost is determined on
first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make
the sale.

2.11 Income Taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprehensive income or directly in equity.
Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period. Deferred income taxes
are calculated using the liability method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised against future taxable
income. This is assessed based on the Company’s forecast of futurc operating results, adjusted for significant non-taxable income and expenses and specific limits on
the use of any unused tax loss or credit.

2.12 Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the
date of acquisition that arc readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

2,13 Equity, reserves and dividend payments
Share capital represents the nominal (par) value of shares that have been issued.
Share premium includes any premiums reccived on issue of share capital. Any transaction costs associated with the issuing of sharcs are deducted from share premium,
net of any related income tax benefits.
Other components of equity include the following:

® Remeasurement of net defined benefit liability - Comprises the actuarial losses from changes in demographic and financial assumptions and the return on plan
assets (see Note 2.13)

® Retained carnings includes all current and prior period retained profits and share-based employee remuneration (see Note 18). All transactions with owners of the
parent are recorded separately within equity. Dividend distributions payable to equity sharcholders are included in other liabilities when the dividends have been
approved in a general meeting prior to the reporting date.




A2Z INFRASERVICES LIMITED
Significant accounting policies for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

2.14 Post-employment benefits and short-term employee benefits

Post-cmployment benefit plans

I'he Company provides post-employment benefits through various defined contribution and defined benefit plans
Defined Contribution Plans :

Retirement benefits in the form of provident fund and employce state insurance are defined contribution schemes and the contributions are charged to the Statement
of Profit and Loss of the year when the contributions to the respective funds are due
Defined Benefit Plans :

Gratuity liability is defined bencefit obligation and is provided for on the basis of an actuanal valuation on projected unit credit method made at the end of cach
financial year. Livery employee whao has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year
of service.

Re-measurements, comprsing of actuarial gains and losses, the effect of the assct ceiling, excluding amounts included in net interest on the net defined benefit Liability
and the return on plan assets, are recognised immediately in the Balance Sheet with a corresponding debit or credit to Retained larnings through OCT in the perod in
which they occur. Re-measurements are not reclassified to profit or loss in subsequent penods
Leave Liability:

‘T'he employees of the Company are entitled to leave as per the leave policy of the Company. The Company teeats accumulated leave expected to be carried forward
beyond twelve months, as long term employee benefit for measurement purposes. Such long term compensated absences are provided for based on actuarial valuation
using the projected unit credit method at the year end. Actuarial gains/losses should be recognized in Statement of Profit and Loss.

Short-term employee benefits
Short-term employee benefits, including holiday entitiement, are current liabilities included in pension and other employcee obligations, measured at the undiscounted
amount that the Company expects to pay as a result of the unused entitlement.

2.15 Provisions, contingent assets and contingent liabilities

Provisions for product warrantics, legal disputes, onerous contracts or other claims are recognised when the Company has a present legal or constructive obligation as a
result of a past cvent, it is probable that an outflow of economic resources will be required from the Company and amounts can be estimated reliably. ‘Iiming or
amount of the outflow may still be uncertain.

Provisions arc measured at the estimated expenditure required to scttle the present obligation, based on the most reliable evidence available at the reporting date,
including the risks and uncertainties associated with the present obligation. Where there are a number of similac obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are discounted to their present values, where the time value of money
is material.

Any reimbursement that the Company is virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset. However, this asset
may not exceed the amount of the related provision.

No liability is recognised if an outflow of cconomic resources as a result of present obligations is not probable. Such situations are disclosed as contingent liabilitics
unless the outflow of resources is remote.

If the effect of the time value of money is materal, provisions arc discounted using a current pre-tax rate which reflects the current market assessment of time value of
money. Government bond rate can be used as discount rate, as it is a riskfrce pre-tax rate reflecting the time value of money. For this purpose, the discount rate should
also be reassessed at the end of each reporting period, including the intedm reporting date, if any.

2.16 Significant management judgement in applying accounting policies and estimation uncertainty
Recognition of service and construction contract revenues :

Determining when to recognise revenues from after-sales services requires an understanding of both the nature and timing of the services provided and the
customers’ pattern of consumption of those services, based on historical experience and knowledge of the market.

Recognition of deferred tax assets :

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be available against which the
deductible temporary differences and tax loss carry-forwards can be utilised. In addition, significant judgement is required in assessing thc impact of any legal or
economic limits or uncertainties in various tax jurisdicdons (sec Note 2.11).

2.17 Estimation Uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities, income and expenses is
provided below. Actual results may be substantially different.

Impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of cach asset or cash generating units based on cxpected future cash flows and uses an
interest rate to discount them. Iisimation uncertainty rclates to assumptions about future operating results and the determination of a suitable discount rate.

Useful lives of depreciable assets

Management reviews its estimate of the uscful lives of depreciable assets at each reporting date, based on the expected utlity of the assets. Uncertainties in these
estimates relate to technological obsolescence that may change the utility of certain software and I'T" equipment.
Inventories

Management estimates the net realisable values of inventories, taking into account the most cliable evidence available at each reporting date. The future realisation
of these inventories may be affected by future technology or other market-driven changes that may reduce future selling prices.
Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of crtical underlying assumptions such as standard rates of inflation, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.




A2Z INFRASERVICES LIMITED
Significant accounting policics for the year ended March 31,2022
(Unless otherwise stated, all amounts arc in INR Lacs)
Fair value measurement

Management uses valuation technigues to determine the faie value of financial insttuments (where active markel quotes are not available) and non-financial assets
This involves developing estimates and assumptions consistent with how market participants would price the instrument Management bases s assumpuons on
observable data as far as possible but this is not always available. o that case management uses the best information available. Psdmated fair valuces may vary from the
actual prices that would be achieved in an arm’s length transaction at the reporting date

2.18 Leases

The Company has adopted Ind AS 116-T cases cffective 1st April, 2019, using the modified retrospective method. “T'he Company has applied the standard to its leases
with the cumulative impact recognised on the date of initial application (1st April, 2019). Accordingly, previous period information has not been restated. The
Company assesses whether a contract is or contains a lease, at inception of a contract

The Company as lessee

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified assct for a period of time in exchange for consideration. To assess

whether a contract conveys the right to control the use of an identificd asset, the Company assesses whether:

(@) the contract involves the use of an idendfied asset

(i) the Company has substantially all of the ecconomic benefits from use of the assct through the period of the lease and
(i) the Company has the right to direct the use of the assct.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU™) and a corresponding lease liability for all lease arrangements in which
it is a lessee, except for leases with a term of twelve months or less (short term leases) and leases of low value assets. For these short term and leases of low value assets,
the Company recogniscs the lease payments as an operating expense over the term of the lease.

The right-of-usc assets are initially recogniscd at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease. They are subscquently measured at cost less accumulated depreciation and impairment losses, if any. Right-of-usc assets are
depreciated from the commencement date on a straight-line basis over the shorter of the lcase term and usefut life of the underlying asset.

"The lease tiability is initially measured at the present valuce of the futurc lease payments. The lease payments are discounted using the interest rate implicit in the lcase or,
if not readily determinable, using the incremental borrowing rates. The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on
the lease liability, reducing the carrying amount to reflect the lease payments made. A lease liability is remeasured upon the occurrence of certain events such as a
change in the lease term or a change in an index or fate uscd to determine lease payments. The remeasurement normally also adjusts the leased assets.

The Company as lessor
i) Operating lease

Rental income from opcrating leases is recognised in the Statement of Profit and Loss on a straight line basis over the term of the relevant lease unless another
systematic basis is more representative of the time pattern in which economic benefits from the leased assct is diminished. Initial direct costs incurred in negotiating and
arcanging an operating lease are added to the carrying amount of the leased asset and recognised on a straight line basis over the lease term.

ii) Finance lease
When asscts are leased out under a finance lease, the present value of the minimum lease payments is recognised as a receivable. ‘The difference between the gross

reccivable and the present value of the receivable is recognised as unearned finance income. Lease income is recognised over the term of the fease using the net
investment method before tax, which reflects a constant perodic rate of return.
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A27Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Note 4 : Other Intangible Assets

Computer Software

Intangibles assets
under development

Total

Gross Carrying Amount:

Balance as at April 1, 2020 254.63 41.94 296.57
Additions -
Disposals -
Other adjustments - E

Balance as at March 31, 2021 254.63 41.94 296.57
Additions -
Disposals -
Other adjustments = - .

Balance as at March 31,2022 254.63 41.94 296.57

Amortisation and Impairment:

Balance as at April 1, 2020 251.41 - 251.41
Amortisation for the year 1.03 1.03
Impairment for the year -
Disposals - - -

Balance as at March 31, 2021 253.40 - 253.40
Amortisation for the year 0.76 = 0.76
Impairment for the year - -
Disposals = -

Balance as at March 31,2022 254.16 - 254.16

Net Carrying Amount:
Balance as at March 31,2022 0.47 41.94 42.42
Balance as at March 31, 2021 1.23 41.94 43.17




A2Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all wmounts are in INR Lacs)

Note 5 : Investments:

Long Term Investments:
Carrying amount at amortised cost:

Total

Agpregate amouint of Quoted Investments
Ageregte amount of Unguoted Invesoments

Note 6 : Other Financial Assets

Seeurity Deposits
Considered Good
Considered doubtful
Farnest money deposit with castomers

Eamest money deposit with cuscomers
Advance recoverable w cash

Consdered good

Consulered doubttul

Lass: Provision for doubtful deposit
Advance recoverable in cash
Conteact revenue in excess of billings™
Interest accrued on fixed depuosits
Retention Money

Total

As at As at
March 31,2022 March 31, 2021
Investments in Tiquity Tnstruments of subsidiaries 9.95 9.95
Tuvestments in Preference Shares 1,155.20 1,098.04
[nvestments e Debentures x 55.49
1,165.15 1,163.87
Investment in Equity Instruments:
Subsidiary Companies [Unquoted]:
24,500 (Previous Year - 24,500) equity shares of Rs. 10 each, fully paid up in Ecogreen 245 245
linvirotech Soutions Limited E
35,000 (Previous Year - 35,000) equity shares of Rs. 10 each, fully paid up in A2Z Waste
. e 3.50 3.50
Management (Ludhiana) Limited
40,000 (Previous Year - 40,000) equity shares of Rs. 10 cacly, fully paid up in A2Z Waste
. oA 4.00 4.00
Managenent (Aligach) Limited
Lnvestment in Preference Shares- Equity portion
{5,2],713 (I’}rc\'iv(';us Yeae - 15,21,713) 0:001%‘N'ou Pacticipative Cunmlative Preference 125.77 T
Shares of A27, Waste Management (Ludhiana) Limnited
11,00,000 {Peevious Year - 11,00,000) 0.001% non participative cusnulative preference 103.64 103,64
shares of Rs 10.00 Hach, fully paid up in Ecogreen Envirotech Soutions Limited o i
95.00,00 (Previous Year - 95,00,00) 0.001% Non Pacticipative Cumulative Preference 55.66 55.66
Shares of A27, Waste Management (Ludhiana) Limited ) ]
650,000 (Previous Year - 64,50,000) 0.001% Non Participative Cumulative Preference 24901 34991
Shares of A27, Waste Management (Aligarh) Limited : ’
Investment in Preference Shares- Deht portion
1521,713 (Previous Year - 15,21,713) 0.001% Nou Participative Cumulanve Preference 50.23 “470
Shares of A2Z Waste Management (1.udhiana) Limited - :
11,00,000 (Peevious Year - 11,00,000) 0.001% non participative cunulative preference 1101 0.4
shares of Rs 10.00 Liach, fully paid up in Ecogreen Envirotech Soutions Limited i :
95,00,000 (Previous Year - 95,00,000) 0.001% Non Vasticipative Cumulative Preference 5400 48.05
Shares of A2Z Waste Management (Ludhiana) Limiced ) L
64,50,000 (Previous Year - 64,50,000) 0.001% Non Participative Cumulative Preference 104.98 36037
Shates of A2Z Waste Management (Aligarh) 1Limited N i
In in Deb Equity portion
55,000 (Previous Year - 55,000) Zero Coupon Coavertible Debenture of Rs. 100 each, fully 53,47
paid up in Magic Genie Services Limited I
Invesunent in Debentures- Debt portion
33,000 (Previous Year - 55000) Zero Coupon Convertible Debenture of Rs. 100 each, fully 112
pasdd up i Magae Genie Services Limited £
1,165.15 1,163.87
— ——
1,165.15 1,163.87
Aggregate amount of Tmpairement in value of Investments
As at
March 31,2022 March 31,2022 March 31, 2021 March 31, 2021
Current Non - Current Current Non-Current
|Unseeured, considered goud unless othenwise stated]
361.00 23.20 336.58 +7.87
Considered good 104,90 - 152.34
Cosidered doubtful
Less: Provision for doubtful carnest money deposi = . :
465.90 23.20 488.92 47.87
43.57 170.62
43.57 - 170.62
3,950.27 2,77297
303 11.50
1092.01 - 1,262.16 e
Bank deposits with more than 12 months marnty|*| - 237.85 - 268.02
5,554.78 261.05 4,706.16 315.89

[*] Held as margn money against bank guarantees and letter of credit and as debt service reserve account against term loans from banks.

~ Contract asset as per INDAS 15




A27Z INFRASERVICES LIMITED

Notes to the financials statements for the year ended March 31,2022

(Unless otherwise stated, all amounts are in INR Lacs)

Note 7: Deferred tax assets (net)

Deferred tax liabilities

As at

March 31,2022

Charge to Profit und
Loss account

March 31, 2021

Depreciation +97 1749 6246
44,97 17.49 6246
Deferred tax assets
Provision for doubtlul debts 8414 8414
Provision for doubtful advances 808 - 808
Gratuity and 43B 28930 8204 37134
INDAS 116 125 0.05 129
382.76 82.08 464.85
Total 337.79 64.59 402.39
Note 8 : Non Current Tax Assets (Net) As at As at
March 31,2022 March 31, 2021
Advance payment of Tax [Net of provision] 2,563.86 2,284.67
Total 2,563.86 2,284.67
Note 9 : Other Assets As at
[Cnsecured, Considered Good unless othenwise stated) March 31,2022 March 31,2022 March 31, 2021 March 31, 2021
Current Non - Current Current Non-Current
Capital Advances - 118.65 = 118.65
Prepaid expenses 36.86 3 3285 S
Balances with government authorities - WCT/VAT recoverable 2942 = 29.74 =
Total 66.28 118.65 62.60 118.65
Note 10 : Inventories As at As at
March 31,2022 March 31, 2021
Consumables 2.06 2.06
Total 2,06 2.06
Note 11 : Trade Receivables As at As at
March 31,2022 March 31, 2021
(Unsecured, considered good)
Other than related parties
Considered good 5,484.62 6,224.87
Considered doubtful 33427 334.27
5,818.89 6,559.14
Related parties
Considered good 391.92 452.50
Considered doubtful
391.92 452.50
Less: Allowances for credit losses (334.27) (334.27)
Total 5,876.53 6,677.37
The movements in the allowance for credit losses is presented below:
March 31,2022 March 31, 2021
Opening Balance 334.27 334.27
Imparement Ioss -
Closing Balance 334.27 334.27

All trade receivables are short-term. The net carrying value of trade receivables is considered a reasonable approximation of fair value. The carrying amount of the receivable is considered a
reasonable approximation of fair value which is measured at amortised cost. The effect of any difference between the effective interest rate applied and the estimated current market rate is not

significant. All of the Company’s trade and other receivables have been reviewed for credit loss.
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A2Z INFRASERVICES LIMITED

Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Agving of trude receivables at March 31, 2022

5 Outstanding for following periods from due date of payment
Particulars
Less than 6 |6 months -1 vear 1-2 2-3 More than 3 Total
| () Undisputed T'rmade receivables — considered good 3,796.38 105.36 204.44 1,013.43 630.53 5,750,18
(i)Undisputed "Frade Receivables — which have
sigmificant increase i credit risk - - = - = -
(iii) Undisputed Tde Receivables — credit
impaired z < - Z (A34.27)|- 334.27
(iv) Disputed ‘Trade Receivables — considered
o
< . 460.62 460.62

(v) Disputed Trade Receivables — which have
significant increase in credit sk & = - - - -
(vi) Disputed Trde Receivables — credit impaired - - . . C -

Total 3,796.38 105.36 204.48 1,013.43 756.88 5,876.53

Ageing of trade receivables at March 31, 2021

Outstanding for following periods from due date of payment

Particulars i - More than 3
Less than 6 6 months -1 year 1-2 2-3 ore than Total
months years years years
(Undisputed l'rade receivables — considered good 4,026.68 75.53 79230 424,43 1,167.11 G, 486.04
(i)Undlisputed Trade Receivables — which have
sigificant increase w credit risk E = 2 - . -

(i) Undisputed Trde Receivables — credit

impaired 5 - - - (334.27)|- 334.27
(i) Disputed Frade Receivables — considered
good . a . . 525.60 525.60

(v) Disputed Trade Receivables — which have
significant increase in ceedit risk

(vi) Disputed Trade Receivables — credit impaiced

Total 4,026.68 75.53 792.30 424.43 1,358.44 6,677.37
Note 12 : Cash and Cash Equivalents As at As at
March 31,2022 Muarch 31, 2021
Balances with Banks in Current Account 50241 854.46
Cash on Hand 4.05 0,07
Total 596.46 854,52
Note 13 : Loans As at
March 31,2022 March 31, 2021
Current Current
(Unseenred, considered good unless otherwise stated)
Advances and loans 1o group companies [¥] 3,914.56 +010.71
Loan to employves 1.16 0.83
Interest accrued and due from Group Company 3.887.25 3 A20.00
7,802.96 743153
Lass: Provision for doubtful depusits . -
Total 7.802.96 7.431.53
1) Details of Loans and Advances to telated parties are as undec
@) Greencffect Waste Management Limited 3,415.93 - 3,415.93 -
L) A2Z Maintenance & Engincering Services Limited & Satya 445.19 - 445.19 -
© Rishikesh Waste Mangement Limited (Fomrely known as A2Z Pov 44.00 - 44.00 -
() Magic Genie Services Limited - - 96.15 -
() A2Z Waste Management(Ludhiana) Limited 943 - 943 -
3,914.56 - 4,010.71 =

Al the above loans are repayable on demand and are interest bearing @ 10.75% - 14% paa.
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A2Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR lacs)

Note 14: Sharc capital

As at March 31,2022
Amount

As at March 31, 2021

Number Number Amount

Authorised

Iiquity shares of Rs 10 cach 26,855,000 2,685.50 26,855,000 2,685.50
6% non cumulative redeemable preference share of Rs 500 0.50 500 0.50
100/- cach*

6% non cumulative redeemable preference share of Rs 10/- 250,000 25.00 250,000 25.00
cach*
27,105,500 2,711.00 27,105,500 2,711.00
Issued, subscribed and fully paid up
liquity shares of Rs 10 cach fully paid up 3,815,978 381.60 3,815,978 381.60
3,815,978 381.60 3,815,978 381.60

*Preference shares has been accounted on amortised cost

Note 15.1: Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at March 31,2022 As at March 31, 2021
Number of shares Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening balance 3,815,978 381.60 3,815,978 381.60
Add: Fresh issue - - - -
Closing balance 3,815,978 381.60 3,815,978 381.60

Note 15.2: Terms and rights attached to equity shares

"The Company has only onc class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share
and also arc entitled to receive dividend after preference shares. The Company declares and pays dividend in Indian Rupees. In the cvents of
liquidation of the Company, the holder of equity share will be entitled to receive remaining asscts of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

Note 15.3: Detail of shares held by A27Z Infra Engineering Limited, the holding company.

As at March 31,2022

As at March 31, 2021

Number of shares Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening balance 3,580,410 358.04 3,580,410 358.04
Add: Fresh issue - . - :
Closing balance 3,580,410 358.04 3,580,410 358.04
Note 15.4: Details of sharcholders holding more than 5% shares in the Company
As at March 31,2022 As at March 31, 2021

Number of shares

% of holding

Number of shares

% of holding

held held
Equity shares of Rs 10 each fully paid up
A27 Infra Engineering Limited 3,580,410 93.83% 3,580,410 93.83%
3,580,410 93.83% 3,580,410 93.83%
Note 15.5: Shares held by promoters at the end of the year
Number of shares % of holding Number of shares % of holding
held held
Equity shares of Rs 10 each fully paid up
A27, Tnfra Engineering Limited 3,580,410 93.83% 3,580,410 93.83%
3,580,410 93.83% 3,580,410 93.83%
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A27Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Note 15 : Other Equity
Retained Earnings

Openmg balance +646.11 4,119 51

Add: Transfer from statement of proficand loss +H726 477.72
Add: Remeasurements benelits on defined benefit obligatons 91.37 4R HY

Closing balance 5,184.94 4.646.11

Employee stock option reserve

Opening balance 6276 7261

Add: Employee stock option expense I+ 9.806)
Closing balance .20 62,76

General Reserve

Opening balance 221 2211
Add: Transfer from statement of profit and loss

Closing balance 2211 22.11
Capital Reserve

Opening balance 99541 995 41
Add: Tansfer from statement of profitand loss

Closing balance 995.41 995.41

Securities premium account

Opening balance 2436.61 2.456.61
Add: Transfer from statement of profit and loss

Less: Premium Utilised

Closing balance 2,456.61 2,456.61
Total other equity 8,725.26 8,182.99

Note 16 : Non- Current Borrowings

Current Maturities Non-current portion
As at As at As at As at
March 31,2022 March 31, 2021 March 31,2022 March 31, 2021
Fair value at Amortised cost:
Term Loans from Banks* 266.67 1,062 50
Total 266.67 1,062.50 - B

* Term loan outstanding of INR 266.67 lacs (March 31, 2021 : INR 1,062.50 lacs), in case of A2Z Infrascrvices Limited, from Yes Bank Limited is secured by first pari-passu charge on all the
Iiixed assets of company ( both present and future) and second pari-passu charge on current assets and also unconditional and irrevocable personal guarantee of Mr. Amit Mittal (Managing
Director) of the Company and the corporate guarantee of Holding Company. The loan is repayable in 48 equal monthly instaliment after a moratorium of 12 months from the date of fiest
disburscment. The loan carries an interest rate of 1.05% ("spread") over and above 6 Months MCLR. In the current year, comapny has eatered into an settlement agreement with banks for
one time settlement of the above loan.

" As at As at
e RO March 31,2022 Murch 31, 2021
Non - Current Non-Current
Provision for Employee Benefits
Provision for gratity 489.80 515.16
Total 489.80 515.16
Note 18 : Current Borrowings As at As at
March 31,2022 March 31, 2021
Current Maturities of long term debt 266.67 1,062.50
Cash credit facilities (Secured)* 2,725.48 3,335.86
Loan from Group Company (Unsecured)** 104,03 104.03
Total 3,096.17 4,502,38

The carrying amount of working capital term loan, Cash credit facilitics and Buyers credit facilities are considered to be same as their fair value due to their short term nature.

* Cash credit facility from banks amounting to INR 3,335.86 lacs (March 31, 2020: INR 3,739.94 lacs), in casc of A2Z Infraservices Limited, are secured by first pani passu charge on the
current assets of holding company including book debts and other receivable and fixed assets of the company and also by Corporate Guarantee of the Holding Company and personal
guarantee of Mr. Amit Mittal (Managing Director) and Ms. Dipali Mittal (Director) of the Company.

zuy

** Loan from Group Company is interest bearing @ 10.75" - 14% and is repayable on den




A2Z INFRASERVICES LIMITED

Notes to the financials statements for the year ended March 31,2022

(Unless otherwise stated, all amounts are in INR Lacs)

As at As at
Note 19 : Lease Liubilities March 31,2022 March 31, 2021
Lease Tability 1.25 11.77
1.25 11.717
Note 20 : Trade Payables As at As at
March 31,2022 March 31, 2021
Other than aceeptances: total outstanding dues of micro and small enterprises [* m 1.70
Other than aceeptances: total outstanding dues of creditors other than micro and smali enterprises
Sundry ereditors 957.01 1,236.84
Lixpenses payable and provisions 1,185,52 1,001.78
salaries and wages 1,154.19 1,457.17
Total 3,299.03 3,697.48
[*] Deails of dues to micro and small entemrises as per MSMED Act, 2006 the principal amount and the interest due
thereon remainung unpaid to any supplier as at the end of each accounting year
- principal amount 231 1.70
- nterest amount -
The amount of interest paid by the buyer in terms of section 16, of the Micro Simall and Medium Enterprise =
Development Act, 2006 along with the amounts of the payment made to the supplier beyond the appointed day
during each accounting year.
‘The amount of interest due and payable for the perod of delay in making payment (which have been paid but E
beyond the appointed day during the year) bue without adding the interest specified under Micro Small and Medium
Lintempase Development Act, 2006
Ihe amount of interest accrued and eemaining unpaid at the end of each accounting year; and
‘The amount of further interest remaining due and payable even in the succeeding years, until such date when the f -
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under scction 23 of the Micco Small and Medium Enterpnse Development Act, 2006
All the trade payables are short teem, The carrying value of trade payables are considered o be the reasonable approximation of fair value.
Ageing of trade payables at March 31, 2022
S Outstunding for following periods fromdue date of payment |
4
S Unbilled Less than 1 year 1-2 years 2-3 years More than 3 years |Tonl
() MSME 231 231
(ity Others 1180.00 B68.19 0.61 936.77 3176 3,297.33
(1, Dhspuerd diues = MSAI- -
(11! Disputed dues - Others -
Total 1,180.00 870.50 0.61 936.77 311.76 3,299.64
Ageing of trade payubles at March 31, 2021
1 Outstanding for following periods fromdue date of pay
Particulars - K
Unbilled Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSMI: . 1.70 . - . 170
(1) Others 959.00 1,230.28 1.077.01 250.14 179.35 3,695,78
(i} Disputed dues - MSMLE - -
(iv) Disputed dues - Others - “ - - -
Total 959.00 1,231,98 1,077.01 250.14 3.697.48
Note 21 : Other Financial Liabilities As at As at
___March 31,2022 March 31, 2021
Current Current
Payable 1o group company 3,646.23 2,738.31
Security Deposit 66.80 144.34
Interest accrued and due on borrowings from others . 0.56
Interest accured and due on group company 41.21 28,39
Total 3,754.23 291161
Note 22 ; Other Liabilities Asat As at Asat Asat
Murch 31,2022 March 31,2022 March 31, 2021 March 31, 2021
Current Non - Current Current Non-Current
Advances from customers- from related party 2,252.94 . 1,182.37
Statutory dues payable 1,070.32 . 1,611.04
Other payables 2,329.82 - 2,258.67 -
Total 5,653.08 - 5,052.08 -

* Contract liabiliy as per INDAS 115




A2Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwisce stated, all amounts are in INR Lacs)

Note 23 : Revenuc from Opcrations

Far the year ended

March 31,2022 March 31, 2021

Sale of Services

Revenue from operation and maimntenance services 15,036.51 15,269 29
Other operating income

Scrap sale
Total 15,036.51 15,269.29
*Timing of revenue recognition
Revenue recognition at a point of time
Revenue recognition over period of time 15,036.51 15,269 .29

"Ihe amounts receivable from customers become due after expiry of credit period which on an average is less than 90 days.

“There is no significant financing component in any transaction with the customers The Company provides agreed upon performance warranty for selected range of

products. The amount of liability towards such warcanty 15 immaterial

Note 24 : Other Income

[aterest Income:

For the year ended

March 31,2022

March 31, 2021

on fixed deposits 19.19 51.70

on other loans and advances to group company 613.99 610.68

on others 0.05 0.09
Liability written back
Profit on sale of Fixed Assets 3119
Miscellancous income 0.00 -
Total 633.23 693.65
Note 25 : Cost of Materials Consumed and Services For the year ended

March 31,2022 March 31, 2021
Opening stock 2.06 2.67
Material consumed 2,867.18 3,199.81
[Feeight and cartage 112,63 84.73
Sub contractor / erection cxpenses 2,104.60 1,136.30
Deduction and demurrage 94.40 48.46
Other direct cost 989.21 394.02
Closing stock (2.06) (2.06)
Total 6,168.02 4,863.93
Note 26 : Employee Benefits Expense For the year ended
March 31,2022 March 31, 2021

Salarics and bonus including directors' remuneration 7,280,28 7,953.00
Contaobution to provident fund and other funds 533.08 749.95
Pensions — defined benefit plans 170.69 168.25
Share-based payments 3.44 (9.86)
Staff welfare expenses 15.90 26.72
Total 8,003.38 8,888.06

[*] The Company's contribution towards the defined contribution plan

The Company makes Provident Fund contributions to defined contribution reticement benefit plans for qualifying employees, as specified under the law. The
contributions are paid to the Provident Fund Trust set up by the Company or to the respective Regional Provident Fund Commissioner under the Pension
Scheme. The Company is generally liable for annual contribution and any shortfall in the trust fund assets based on the government specified minimum rate of
return and recognises such contribution and shortfall, if any, as an expense in the year it is incurred.

Gratuity

The Company provides for the gratutiy for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service of five years
are cligible to gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportonately
for 15 days salary multiplied for the number of years of service. the gratuity plan is funded plan and the Company makes contributions to recognised funds in
India. ‘The Company does not fully fund the liability and maintains the target level of funding to be maintained over the period of time based on estimates of
expected gratuity payments.

Defined Contribution Plan

The Company has also certain defined contribution plans. The contributions are made to providend fund in Tndia for employces at the rate of 12% of the basis
salary as per regulations. The contribution are made to registered providend fund administered by the govenment. The obligation of the Company is limited to
the amount contributed and it has no further contractual nor any constructive obligation the expense recognised during the period towards the defined
contribution plan is INR 533.08 lacs (Previous year : INR 749.95 lacs)




A27 INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Asscts and Liability (Balance Shect Position)

Particulars As on
31-Mar-22 31-Mar-21
Present Value of Obligation 500.32 532.76
I'air Value of Plan Asscts 10.52 17.60
Surplus / (Deficit) (489.80) (515.16)
liffects of Asset Ceiling, il any
Net Asset / (Liability) (489.80) (515.16)

Expenses Recognized during the period

Particulars For the year ending

31-Mar-22 31-Mar-21
In Income Statement 170.69 16825
In Other Comprehensive Income (122.38) (65.33)
Total Expenses Recopnized during the period 48.31 102.92

Changes in the Present Value of Obligation

Particulars For the year ending
31-Mar-22 31-Mar-21
Present Value of Obligation as at the beginning 532.76 525.34
Current Service Cost 136.19 137.99
Interest lixpense or Cost 35.66 3517
Re-measurement (or Actuacial) (gain) / loss anising from:
- - change in demographic assumptions
- change in financial assumptions (35.02)
- experience variance (i.¢. Actual experiencevs assumptions) 87.47) (65.33)
- - others
Benefits Paid (81.80) (100.42)
Present Value of Obligation as at the end 500.32 532,76
Bifurcation of Net Liability
Particulars As on
31-Mar-22 31-Mar-21
Current Liability (Short term)
Non-Current Liability (Long term) (489.80) (515.16)
Net Liability (489.80) {515.16)

Plan assets

The reconciliation of the balance of the assets held for the Group’s defined benefit plan is presented below:

Changes in the Fair Value of Plan Assets

Particulars For the year ending
31-Mar-22 31-Mar-21
Fair Value of Plan Assets as at the beginning 17.61 73.45
Investment Income 1.18 4,92
Employer's Contribution 39.66
Benefits Paid 8.14) (100.42)
Return on plan assets , excluding amount recognised in net interest expense (0.13)
Fair Value of Plan Assets as at the end 10.52 17.61
Expenses Recngnised in the Income Statement
Particulars For the year ending
31-Mar-22 31-Mar-21
Current Service Cost 136.19 137.99
Past Service Cost
Loss / (Gain) on scttlement
Benefit paid -
Net Interest Cost / (Income) on the Net Defined Benefit Liability / (Assct) 34.49 30.25
Expenses Recognised in the Income Statement 170.68 168.24
“The current service cost and the past service cost are included in employee benefits expense. The net interest expense is included in finance costs.
Other Comprehensive Income
Particulars For the year ending
31-Mar-22 31-Mar-21
Actuarial (gains) / losses
- change in demographic assumptions
- change in financial assumptions (35.02)
- experience variance (i.c. Actual experience vs assumptions) (87.47) (65.33)
Return on plan assets, excluding amount recognised in net interest expense 0.12
Components of defined benefit costs recognised in other comprehensive income (122.37) (65.33)
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A27 INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amouns are in INR Lacs)

Financial Assumptions
“I'he principal financial assumptions used in the valuation are shown in the table below:

Particulars As on

31-Mar-22 31-Mar-21
Discount rate {per annurm) 7.20%% 6T
Salaey prowih rare (per annum) 5.00" 5000,

Demopgraphic Adsumptions

Particulars As on

31-Mar-22 31-Mar-21
Mortality Rate (*o of TALM 06-08) 100.00% 100.00"%
Normal retirement age 58 Years 58 Yecars
Withdrawal rates, based on service years: (per annum)
4 and below years 20.00% 2000017
Above 4 years 2.0U0% 2,000

‘These assumptions were developed by management with the assistance of independent actuaries. Discount factors are determined close to each year-end by reference
to market yields of high quality corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms to maturity approximating
to the teems of the related pension obligation. Other assumptions are based on current actuarial benchmarks and management’s historical experience.

Sensitivity Analysis o

Significant actuarial assumptions for the detemination of the defined benefit obligation are discountrate, expected salary increase and mortality. The sensitivity analysis
below have been determined based on ceasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other
assumptions constant. The results of sensitivity analysis is given below:

Particulars 31-Mar-22 31-Mar-21
Defined Benefit Obligation (Base) 500.32 532.76

n 31-Mar-22 31-Mar-21
Particlulars ’

Decriase Increase Decrease Increasc

Discount Rate (- / + 1%) 577.86 439.67 616.81 463.94
(”» change compared to base duc to sensitivity) 14.70% 1210% 15.80% -12.90%
Salary Growth Rate (- / + 1%) 437.98 574.78 462.32 617.43
(o change compared to base due to sensitivity -12.50% 14.90% -13.20% 15.90%
Attrition Rate (- / + 50%) 516.54 482.63 558.70 507.61
(%o change compared to base due to sensitivity) 3.20% 3.30% 4.90% -4.70%
Mortality Rate (- / + 10%) 499.88 500.76 532.36 533.15
(% change compared to base due to sensitivity) -0.10% -0.10% -0.10% -0.10%

Please note that the sensitivity analysis prescnted above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There is no change in the method of valuation for the prior period. For change in assumptions pleasc refer to section 5 above, where assumptions for prior period, if
applicable, are given.

Maturity Analysis
Therc is no change in the method of valuation for the prior period. For change in assumptions please refer to section 5 above, where assumptions for prior period, if
applicable, are given.

I vear 2 to 5 years 6 to 10 years  More than 10 years Total
31-Mar-22
Defined Benefit Obligation (pension and gratuity) 13.50 109.23 164,24 1,352.91 1,639.88
Post - emplowment medical benefits ; -
Total 13.50 109.23 164.24 1.352.91 1.639.88
31 March 2021.
Defined Benefit Obligation (pension and gratuity) 13.69 99.49 164.43 1,413.91 1,691.52
Past - employment medical benefits . -
Total 13.69 99.49 164.43 1,413.91 1,691.52
Note 27 : Finance Cost For the year ended
March 31,2022 March 31, 2021

Interest expense [*] 454.42 757.60
QOther Borrowing Costs

Bank commission & charges 54.23 58.63
Total 508.65 816.23

[*] The break up of interest expense into major heads is given below:

On term loans - 156.85

On group company , 14.20 53.96

On other bank loans ] 439.09 513.95

On others = 1.13 53.16

“Total ; 454.42 777.93
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A27Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Note 28 : Depreciation, Amortisation and Impairment expenses

Depreciation of property, plant and cquipment
Right to usc assct

Amortisation of intangble assets

Total depreciation and amortisation expense

Note 29 : Other Expenses

Iilectricity
Rent
Tnterest and Penalty
Rates and Taxes
Insurance
Traveling & Conveyance
Communication ¢xpenses
Printing and stationery
GST Late fiee
Legal and Professional
Payment to auditors

- Statutory audit fee

- T'ax audit fee
Assets written off
Business promotion
Donation (inludes INR 60.00 lacs towards CSR)
Miscellancous expenses
Total

Note 30 : Exceptional Items

One time scttlement (OTS) with bank

For the year ended

March 31,2022 March 31, 2021
176.17 77219
18.19 1503
(.76 (.96
195.12 193.18

For the year ended

March 31,2022 March 31, 2021
15.78 10,90
116.72 107.71

39.03
2.26 7.55
26.04 24,00
81.36 74.31
8.04 8.84
7.85 13.67
6.49 6.89
27.87 150.91
260 2.60
(1.38 0.38
222.46

48.16 36.84
14.85 62.31
50.75 37.04
670.63 543.94

388.89 -

388.89 =

During the current year, the Company has entered into one time scttlement (OTS) with Yes Bank Limited for a total settlement consideration of Rs. 500 lakhs.

Note 31: Tax Expense

Current Tax Expense
Deferred Tax Expense
Tax Expense

Reconciliation of Tax Expense and the accounting profit multiplied by India's tax rate:

For the year ended  For the year ended

March 31,2022 March 312021
3179 193.95
33.79 110.49
65.58 304.44

For the year ended  For the year ended

March 31,2022 March 31202t
Profit before tax 512.84 674.09
Corporate tax rate as per income tax act,1961 25.17% 25.17%
Tax on accounting profit 129.08 169.67
iv) Tax effect on losses of current year on which no deferred tax is created (63.50)
v) Effect of change in tax rate 134.78
Tax Expense 65.58 304.45

Note 32 : EPS
Earnings per share and dividends

Earnings per share

Both the basic and diluted earnings per share have been calculated using the profit attributable to shareholders of the Company as the numerator, ie no adjustments to

profit were necessary in 2021 or 2022,

The reconciliation of the weighted average number of shares for the purposes of diluted carnings per share to the weighted average number of ordinary shares used in

the calculation of basic earnings per sharc is as follows:

Balance as on March Balance as on

parcplare 31,2022 March 31, 2021
Weighted average number of shares used in basic eamings per share 3,815,978 3,815,978
Shares deemed to be issued for no consideration in respect of share-based payments
Weighted average number of shares used in diluted earnings per share 3,815,978 3,815,978
“The numerators and denominators used to calculate the basic and diluted EPS are as follows:
Profit attributable to Sharcholders 447.26 471.72
Basic and weighted average number of Equity shares outstanding during the year Numbers 3,815,978 3,815,978
Nominal value of equity share INR 10 10
Basic & Diluted 12PS (in Rs.) INR 11.72 12.52




A2Z INFRASERVICES LIMITED
-¥otes to the financials statements for the period ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

Note 33 : Related Party

Note 33.1: Names of related parties

I) Holding company
M/s A2Z Infra Engincering Limited

II) Subsidiaries of A2Z Infra Engineering Limited

1. A2Z Infraservices Limited

2. Rishikesh Waste Management Limited (Formerly known as A27Z Powertech Limited) (Till December 18, 2020)
3. A2Z Powercom Limited

4 Mansi Bijlee & Rice Mills Limited

5. Chavan Rishi International Limited till 08.02.2022

6

. Magic Genie Services Limited

~1

- A2Z Maintenance & Engineering Services Limited and Satya Builders (Association of person)

III) Associate of A2Z Infra Engineering Limited
1. A2Z Waste Management (Nainital) Private Limited (w.e.f. March 13, 2019)

2. Greeneffect Waste Management Limited (Formerly known as A2Z Green Waste Management Limited) (w.e.f. March 13, 2019)

Associate of Holding Company

IV) Subsidiaries of Greeneffect Waste Managem?nt Limited (Formerly known as Greeneffect Waste Management Limited)
1. A2Z Waste Management (Merrut) Limited

2. A2Z Waste Management (Moradabad) Limited

3. A2Z Waste Management (Varanasi) Limited

4. AZ7 Waste Management (Aligarh) Limited ( Till July 14, 2019)

5. AZZ Waste Management (Badaun) Limited

6. A2Z Waste Management (Balia) Limited

7. A2Z Waste Management (Fatehpur) Limited

8 A2Z Wauste Management (Jaunpur) Limited

9 27 Waste Management (Mirzapur) Limited

10. A27, Waste Management (Ranchi) Limited

11, A2Z Waste Management (Sambhal) Limited

12 AZZ Waste Management (Dhanbad) Private Limited

13. A2Z Waste Management (Ludhiana) Limited (T4l July 14, 2019)
14. A2Z Waste Management (Jaipur) Limited

15. A2Z Waste Management (Ahmedabad) Limited

16. Earth Enviornment Management Services Private Limited

17. Shree Balaji Pottery Private Limited

18. Shree Hari Om Utensils Private Limited
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A27 TINFRASERVICES LIMITED
-Notes to the financials statements for the period ended March 31,2022
(Unless otherwise stated, all amounts are in INR Lacs)

V) Subsidiaries of A2Z Waste Management (Ludhiana) Limited
1. Magic Genie Smurtech Solutions Limited
2. Rishikesh Waste Management Limited (Formerly known as A2Z Powertech Limited) (w.e.f. December 19, 2020)

VI) Subsidiaries of A2Z Infraservices Limited
1. Ecogreen Envirotech Solutions Limited

2. A27Z Infraservices Lanka Private Limited
3. A2Z Waste Management (Aligarh) Limited (w.e.f. July 15, 2019)
4. A2Z Waste Management (Ludhiana) Limited (w.e.f. July 15, 2019)

VII) Directors and KMP of the Company

- Mr. Amit Mitta] (Managing Director till 23.10.2021 and Director wef 25.10.2021)
- Mirs. Dipali Mittal (Whole Time Director)
Mr. Rajesh Jain (Whole Time Director resigned wef 30.11.2021)
- Mrs. Atima Khanna (Director)
- Mr. Jivan Chandra Pant (Director) Resigned wef 01.12.2021
- Mr. Vikas Agarwal (Director)
- Ms. Chaitali Shaxma (Director wef 01.12.2021)
- Ms. Priya Goel (Diector wef 01.03.2022)

X NN -

VILI) Private Companies in which a Director or Manager or liis Relative is a Member or Director
Mr. Amit Mittal or his Relatives
L. Devdhar Trading & Consultants Private Limited

2. Mestric Consultants Private Limited

IX) Mr. Jivan Chandra Pant or his Relatives

1. Carcer Shapers HR Consmiting Private Limited

X) Directors and KMP of the Holding Company

1. M. Amit Mittal (Managzing Director cumn Chief Executive Officer) with effect from 16.11.2021
2. M. Rajesh Jain (CEO & Whole Time Director) (till 15.11.2021)

- Mr. Ashok Kumar Saini (Director)

- Mrs. Dipali Mittal (Director)

- Mr. Surender Kumar Tuteja (Director)

FSE

- Mrs. Atima Khanna (Director)

- Mr. Arun Gaur (wef 16.11.2021)

- Mr. Atul Kumar Agarwal (Company Secretary)

9. Mr. Rajiv Chaturvedi (Chiéf Financial Officer)( till 31.03.2022
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A2Z INFRASERVICES LIMITED

Notes (o the financials statements for the year ended March 31,2022

(Unless otherwise stated, all amounts are in INR Lacs)

Note 3.2 : Related Party Transactions

A ac Murch 31,2022

A at Murch 31, 2021

Particulars

Holding
Company

Subsidiaries/ Associate of
Fellow Holding
Subsidiarie Company

p

KMP

Holding
Company

Subsidiaries/
Fellow
Subsidiarics

Associate of Holding
Company

KMP

Services Rendered-

AL Tnfri B g Linured

5,122.83

2.081,92

Citennoftoct Wasee Management Limited (Formerly known
senetfecr Waste Mutagenunt Linned)

107

went | harh) Limited

A27. Waste Narigemieit (Loadlniia] Laired

Sale of goads

A27. Infra Liggnecnmg Eied

1.25

Received Against Service Rendered

A27Z Intra Enginceniog Limited

Rent Expenge- and Electric

(Chavan Rishi international Limnired

3iL010

R’ ion and sitting fecs-

Anut Muteal

26.32

21.32

1 Mittal

11.99

14.06

Rajesh lati

32.00

36.22

Ashok kumar(Sitting fees]

Jivan chandra Pant(Sithiny (ces)

0.90

1.60

Anima Kl

1.20

1.00

Chiaitali Sharma

0.30

Loan Given

Gireeneffeor Waste Management Litoired [Fotmerly bniwn
s Gireenettedt Waste Management Limited)

Magie Genie Services Limutud

AZZ Infrd iy e Limited

A27Z Waste Managemnent (Aligarh) Limited

Linbility written back

Chuvan Rishi Troetninenal Lirnied

68.43

Asset written ofl

-Mugic Genie Services Linmted

217.27

Loan Given

AZE Peserciom, Lifnifed

A27 Waste Manag (Ludhiana) Limited

944

Loan Repavment Received

A27 Infra Enemnceony Fimited

o Gieeen Envirotech siolutions Limited

Greencfteet Waste Management Limited (Formerly know
i Civdenitlocr Waste Management Lirnited)

A27 Waste Managernent [Aligach) Limited

Alagic Genie Services Laimited

Loan Tuken

A27 Waste Manag {Ludhiana) Limited

Mestric Consultants Pyt L.

Intereit Incomes on Loan Given

Greeneffect W
us Greencfect W

> Management Limited (Formerly kniwim
aste Minugerient Limited)

476,92

476.96

Rishikesh Waste Management Limited (Formerly known as
A27. Powerrech Limited) (w.e.f. December 19, 2020)

6.14

6,14

Mugie Getle Services Limited

1342

1342

422 Maintenance & lingineerng Services Limited & Satyl
Duilder (AT

6233

6233

\27 Waste Management {Ludhiana) Limited

1.32

0.72

Interest income IND AS

Mg Genie Services Limited

0.23

A2Z Wiaste Manaeement (Ludhiana) Limited

1148

10.22

Lo Gireen Envitotech salutions Limited

1.07

0.96

A27 Waste Manugement [Aligarh) Limited

44.61

39.70

Interest Expenses on Loan taken

A2Z Powercom Ld

10.86

[Nanst Bijlee anid Rice Mills Ltd

2.80




A2/ N e Mrpgennent (landbpies) Lineed 120w
Moty Copeplbnts 1l 0.68
27 gt Nunpggment (it Liwined 0.54 1.58
Fund Received/includes expenses incurred on belialf
of the company- (Net of Repayment)
A2 Woste Munaeemoent (5 abieal) Limired
1ieo Green Lwmotceh solupions Linmnted 1,365.70
27 Waste AManagement(launpur) Lid 111.73
Fund Transfered/includes expenses incurred on
behalf of the compy-
awic Genie Serviees Limited
1 Linvirotech solutions Limired 65737
i \[m.u'_\:-nu-mr].n|rl|n|v}l td. 9.68
Balance ding as at the end of the perind-
Investment in equily share capital
1ico Green linvirotech solutions Limited 245 245
AL Waste Management {Ladhisa) 1y ted 3.50 350
A27, Wiste Munagement { Aligarh) Limited 4.00 Rall
Investment in Preference share/debentures (Equity
portion)
1ico Green Envirotech solutions Limited - 103.64 103.64
A27 Waste Management (Ludhiana) Limired 125.77 125.77
Magic Genie Services Limited - - 3347
A27, Waste Management (Ludhiana) Limited - 55.66 53.66
A27. Waste Management (Aligarh) Limited 34991 34991
Investment in Pref share/deb (Debt
portion)
Lico Green Brirotech sofutions Limited JuNi]} 9.94
A27Z Waste Management (Ludhiana) Limited 5023 4470
Magge: Genie Services Limited - 242
A2 Waste Manugement (Ludhiana) Limired 34.00 - 48.05
A27 Waste Management (Aligarh) Limired 404.98 - 36(0.37
Creditors-
Chavan Rishi Intemational Limited 8243
AZZ Poervom Limited 1.00
Advance (rom
A27. Infra Engineering Limited 2,252.94
Other Fi ial Liabiti
A2Z Waste Manag {Aligarh) Limited 32.11 3211
A2Z Infra Engineering Limited - . ~
Zco Green Envirotech solutions Limited 3.609.12 - 2.701,20 .
A27 Waste M. 1t (Nainital) Limited = 5.00 - 5.00
Unsecured Loan Given-
Sreenelfec) Tag Manage q imil T g | )
(.:rundruf \‘(.\?kc Management Lm}ltfd (Formerly known ) 341593 341593
s Greeneftect Waste Management Limited)
Rishikesh Waste Management Limited (FFormerly known as 1000 4400
A27. Powertech Limited) (w.c.f. December 19, 2020) ' 4
Maoic Genie Services Limited - 96.15 -
A2Z Maintenance 8 Engincering Services Limited & Satya " -
Cadan - H5.19 z 445.19
A27 Waste Management (Ludhiana) Limited = 9.43 - a 943
Interest Outstanding on Loan Given-
Greencftect Waste Management Limited (Formerly known
o ol - LX - .
s Greeneffect Waste Management Limited) B J010e2
A27 Powercom Limited - 031 - 0.31
Rishikesh Waste Management Limited (Formerly known as 3625 3071
A2Z Powertech Limited) (w.e.f. December 19, 2020) >
Moagic Genie Services Limited - - 60.57
A27 Maintenance & Engineering Scrvices Limited & Satya
Builder (AOP) 22 GG
A27. Waste Management (Ludhiana) Limited 1.85 0.67
Borrowings-
A2Z Powercom Limiited 78.01 78.01
A Biilee and Rice Mills Lid. 26.02 26.02
A27 Waste M: (Nainiral) Limited 3,00
[nbilled receivable
A27. Infra Eneincering Limited 5,122.83 2,081,92




Advances Received-

A Tt Fngincepigt bimited

Greeneftect Waste Management Laiteel (Faovmetly ko
i Greeneffeet Waste Aot L)

Debtor-

A2 Tngra Engncerg Limied

129.39

129.39

Greeneffeet ¥ agement Limited (Formerly known

anagement Limited)

as Greeneffect (0

246.35

248.85

A2 Waste Margernent (Dalia) Limitesd

5.97

597

A27. Was

Manage N Limired

9.63

9.63

A2 Waste Managemunt {Mirapar) Lt

1.28

1.28

A2Z Waste Mamgemont (Fatehpur) Limited

2.12

2.12

A2 Waste Man gt (Badaun ) Led

1.57

1.57

AZZ Waste Managenwnt (Sambdual) 1ol

2.00

2.00

A2Z Waste Mamggment (Dlanbid) sl

.82

0.82

\27. Whaste M: (Mo} Trd

0.74

0.

A2Z Wankte Mg (Jaunagiar]) Ladl.

(123.74)

(10.46)

Magic Genic Services Limited

Magne Geniee Services Limited

Security Deposit Given-

Chavan Rishi Intermational Fimited

12.00

Security Deposit Received-

A2Z Infra Engincering Limited

Interest O ding on Loan taken-

A2z powercom Ltd

34.05

24.27

Mansi Bijlee and Rice Mills Ltd.

3.6

0.64

Mestric Consultants Pyt.Ltd.

0.02

0.02

ALY Waste Managernent (Naiind) Limited

398

3.46

Remuneration Payable

At Mitmal

11.90

12.10

Dipali Mirtal

231

2.61

Rajesh Jain

16.60

15.09

Jivan chandra Pant(Sitting fees)

0.90

1.6

At kharinn

120

1.00

Clpital Shiarma

0.30




A27Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwise stated, all amounts are in INR lacs)

Note 32 : Financial risk management

(i) Fair value measurement of financial instruments

FFinancial asscts and financial liabilitics measured at fair value in the slatement of financial position arc grouped into three Levels of a faie value hicrarchy. 'he three
Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
obscrvable market data rely as little as possible on entity specific estimates.

Level 3: If onc or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

(i1) Financial Instruments by Category
For amortised cost instruments, carrying value represents the best estimate of fair value.

March 31, 2022 March 31, 2021
Particulars FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost
Financial Assets
Investments in Preference shares - 0124 - - 57.00
Trade Reccivables - 5,876.53 6,677.37
Cash and Cash cquivalents 596.46 - 854.52
Loans - 7,802.96 7,431.53
Other Financial Assct 5.815.83 5.022.05
Total Financial Assets - - 20,153.04 - - 20,042.54
Financial Liabilities
Borrowings 3,096.17 4,769.05
Trade payables 3,299.03 3,695.78
Other Financial Liabilities 3.754.23 - - 2,644.94
Total Financial Liabilities - - 10,149.43 - - 11.109.77

‘(iii) Risk Management

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to and how the
entity manages the risk and the related impact in the financial statements.
Risk Exposure arising from

Measurement Management

Bank deposits, diversification of asset base,
credit limits and collateral.

Cash and cash cquivalents, trade receivables,
financial asscts measured at amortised cost

Credit risk Ageing analysis

Availability of committed credit lines and
borrowing facilities

Borrowings and other liabilities el flow

Liquidity risk N
Recognised financial assets and liabilities not
denominated in Indian rupee (INR)
Long-term borrowings at variable rates

Investments in cquity securities

Market risk - foreign exchange Cash flow forecasting  Forward contract/hedging

Cross currency fix rate swaps
Portfolio diversification

Market risk - interest rate Sensitivity analysis

Marker nisk - secunty price Sensttivity analysts

"The Company’s risk management is carried out by a central treasury department (of the company) under policies approved by the board of directors. The board of
directors provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit
risk and investment of excess liquidity.

A. Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The. Credit risk arises from cash and cash equivalents, trade receivables,
investments carried at amortised cost and deposits with banks and financial institutions. The Company’s maximum exposure to credit risk is limited to the carrying
amount of financial assets recognised at the reporting date, as summarised below:

'I'he Company continuously monitors defaults of customers and other counterparties, identified cither individually or by the Company, and incorporates this
information into its credit risk controls. Where available at reasonable cost, external credit ratings and/or reports on customers and other counterparties arc
obtained and used. The Company’s policy is to deal only with creditworthy counterparties.

The Company’s reccivables comprises of trade receivables. During the periods presented, the Company made no write-offs of trade receivables and it does not
expect to receive future cash flows or recoveries from collection of cash flows previously written off. The Company has certain trade receivables that have not been
settled by the contractual due date but are not considered to be impaired, as given below:

INR (lacs)
March 31, 2022 March 31, 2021
Not more than 30 days 2.280.32 3.022.66
More than 30 days but not more than 60 days 840.30 1.044.37
More than 60 days but not more than 90 days 924.56 305.42
More than 90 days 2.766.47 3,787.65




A2Z INFRASERVICES LIMITED
Notes to the financials statements for the year ended March 31,2022
(Unless otherwisc stated, all amounts are in INR lacs)

In respect of trade and other reccivables, the Company is not exposed to any significant credit risk exposure to any single counterparty or any Company of
counterpartics having similar characteristics. "I'rade reccivables consist of a large number of customers in various industries and geographical arcas. Based on
historical information about customer default rates, management consider the credit quality of trade reecivables that are not past duc or impaired to be good

The credit risk for cash and cash cquivalents, mutual funds, and derivate financial instruments is considered negligible, since the counterparties are reputable

organisations with high quality cxternal credit ratings.

March 31, 2022 March 31, 2021
Balance as at the beginning of the year 334,27 334,27
Changes in provision
Balance as at the end of the year 334.27 334.27

B. Liquidity risk

Prudent liquidity dsk management implies maintaining sufficient cash and marketable sceuritics and the availability of funding through an adequate amount of
committed credit facilitics to meet obligations when due. Duc to the nature of the business, the Company maintains flexibility in funding by maintaining availability
under committed facilitics.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash cquivalents on the basis of expected cash flows. The Company takes
into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major
currencies and considedng the level of liquid assets necessary to mecet these, monitoring balance sheet liquidity ratios against internal and external regulatory
requirements and maintaining debt financing plans.

Maturities of financial liabilities

The tables below analyse the Company’s financial liabilitics into relevant maturity borrowings based on their contractual maturities for all non-derivative financial
liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months cqual their carrying balances as the impact
of discounting is not significant.

March 31, 2022 Less than 1 1.3 year 23 year More than 3 Total

year years
Non-derivatives
Borrowings 3,096.17 - . = 3,096.17
"I'rade payables 3,299.03 - - 3,299.03
Orther Finunetal Liabilities 3,754.24 - - 3,754.23
Total 10,149.43 - - - 10,149.43
March 31,2021 S 1-2 year 2-3 year Mcliaes Total

year years
Non-derivatives
Borrowings 3,850.83 918.22 - . 4,769.05
Trade payables 3,695.78 - - - 3,695.78
Other Financial Liabilides 2.644.94 - - - 2.644.94
Total 10,191.55 918.22 - - 11,109.77

(a) Interest rate risk

(i) Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. At 31 Macch 2022, the Company is exposed to changes in
market interest rates through bank borrowings at variable interest rates. The Company’s investments in Fixed Deposits all pay fixed interest rates.

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

Particulars March 31, 2022 March 31, 2021
Variable rate borrowing [ .
Fixed rate borrowing 3,096.17 4,769.05
‘Total borrowings 3,096.17 4,769.05
Sensitivity

Below is the scnsitivity of profit or loss and equity changes in interest rates.

Particulars March 31, 2022 March 31, 2021
Interest sensitivity* . :
Interest rates — increase by 100 basis points (100 bps) 30.96 47.69
Interest rates — decrease by 100 basis points (100 bps) (30.96) (47.69)

* Holding all other variables constant




A2Z INFRASERVICES LIMITED
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Note 33 : Capital Management Policies and Procedures

lor the purpose of the Company’s capital management, capital includes issucd cquity capital, convertible preference shares, share premium and all other equity
reserves attributable to the equity holders of the Company.

"I'he Company” s capital management objectives are:

* to ensure the Company’s ability to continuc as a going concern

* to provide an adequate return to sharcholders

by pricing products and scrvices commensurately with the level of risk.

‘I'he Company manages its capital structure and makes adjustments in light of changes in cconomic conditions and the cquirements of the financial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return capital to sharcholders or issue new shares. ‘The
Company monitors capital using a gearing ratio, which is nct debt divided by total capital plus net debt. ‘The Company’s policy 1s to keep the gearing ratio between
20" o and 40"s. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding
discontinued operations.

March 31, 2022 March 31, 2021
Borrowings 3,096.17 4,769.05
“I'rade Payables 3,299.03 3,695.78
Loss: eash and cash equivalents 596.46 H54.52
Net debt 5,798.74 7,610.31
Equity 9,106.86 8.564.59
Capital and net debt 14,905.60 16,174.90
Gearing ratio 38.90% 47.05%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it mects financial covenants attached to the
interest-bearing loans and borrowings that define capital structurc requirements. Breaches in meeting the financial covenants would permit the bank to immediately
call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
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Note 36: Unhedged foreign Currency exposure

Amount In
; . Foreign Exchange Rate as on March
nrhic C
Particulars Amount in lacs it urrency 31,2022
(in absolute)
linsrerpn curency n hind 0.10 516 Dirham 1 Dicham=TNR 20.004
Forein curtency in hand (.10 127 usD 1 USD=INR 75.91
Amount In
i Excl R:
Particulars Amount in lacs Foreign Currency xchange Rate as on March 31,
currency 2021
(in absolute)
Furelpn curreicy in hand 0.11 516 Dirham 1 Dirtham=INR 201.5327
{ioreim curreney in hand 0.09 127 Usb 1 USD=INR 73.325

Note 37 : Disclosure pursuant to Ind AS 116 " Leases"

The Company's lease asset clisies primarily congist of lases foor land and butldings, "The Company assesses whether a contract contains a lease, at inception of a
coniract. A Eliitradt i, or contnns, a loase if the contract ennveys the nght 1o control the use of an identified asset for a period of time in exchange for

consideration, o assess whethis o contract eonveys the rght i conta A the st of an identified asset, the Company assesses whether: (i) the contract involves the

use of an identfied asser (1) the Company his substanially All 6f the econamic henefits from use of the asset through the petiod of the lease and (i) the Company

has the right to direct the use of the asset.

At the dare of commencement of the lease, the Company tecognizes a right-of-use asset (“ROU”) and u coreedponding lease liability for all lease arrangements in
which it is 4 lessee, except for leases with a term ol twelve months or less (short-term leases) and low value Jeascs. For these short-term and low value leases, the
Company reeopiizes the loase paymicnis as an opaanng expense on a steaight-line basis over the term of the lease. The expense of short term leases and leases with
peaod less than 12 months from infial applicaion dae.

"The following is the summary of practical expedients clected on initial application:

1, Applied wsiogle discount rae w2 portfolio of leases of similar assets in <imilar ceonomic environment with a similar end date

2 Applied the exernption not to recognize dght-of-use assets and liabilities for Jeases with 1ede thai 12 montlis of lease term on the date of initial application

3. fixeluded the inirial direet coses from the meastrement of the aght-ofeuse asser ot the dare of inttial applicaton.

4, Applicd the practical expedient o grandfather the assesament of which teansaerions nee leases, Accordingly, Ind AS 116 is applied only to contracts that were
previously idenfified as ledses undee Tnd A5 17.

Lease payments not included in measurement of lease liability:

The expense relating to payments not included in the measurement of the lease liability is as follows:

Particulars Amount

Short-term 116.72
Leases of low -
Variable lease ;
Closing 116.72

The changes in the carrying value of ROU assets for the year ended March 31,2022 are as follows:

Particulars Amount
Opening Balance 25.46
Addition during the year E

epreciation during the year 18.19
Dieletion during the year 6.47
Closing Balance 0.80

The movement in lease liabilities during the year ended March 31,2022 is us follows:

Particulars Amount
Opening Balance 37.86
Addition during the year

Tinance cost accrued during the period 113
Payment of leasc liabilides 37.74
Deletion during the year -
Closing

Balance 1.25

The break-up of current and non-current lease liabilities as at March 31, 2022 is as follows:

Particulars Amount

Current lease liabilibes 1.25

Non-current lease liabilities ) — .

Total IVICA 1.25
> = ) )
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The details of the contractual maturities of lease liabilities as at March 31, 2022 on an undiscounted basis arc as follows:

Partculars Amount
Less than one year 1.25 l
One to five years :
More than five vears

Total 1.25

The information about cxtension and termination options are as follows:

Particulars

Office premises

Right of use asscts

Number of leases

Range of remaining teem (in years)
Average remaining lease term (in years)
Number of leases with extension option
Number of leases with purchase option

Number of leases with termination option

4.00
.25-0.75
0.44

100

Nil

4.00

Note 38: Corporate social responsibility

As per section 135 of the Companics Act, a company, meeting the clibility criteda, nceds to spend at least 2 of its average profit for the immediately preceding
three fanncial years on corporate social responsibility (CSR) activitics. The Company CSR programs/projects focuses on sectors and issues as mentioned in
Schedule VII read with section 135 of the Act. A CSR committee has been formed by the Company as per the Act. The CSR Committee has been examining and
evaluating suitable proposals for deployment of funds towards CSR initiatives, however, the committee expeets finalisation of such proposals in due course.

Particulars Mireh 31,2022 Muarch 31, 2021
Gross amount to be spent during the year for average profits for last three preceding year 15.39 15.22 I
Amount spent during the year 2020-21 14.85 60.00
Opening balance of unspent amount (1.09) 43.69
Closing balance of unspent amount (0.55) (1.09)
Note 39 : Contingent liabilities and commitments
‘The details of contingent liabilities arc as follows:
As at As at

March 31,2022 March 31, 2021

Corporate guarantees given to others 0.00 201.08
0.00 201.08

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022 and 31 March 2021.

Note 28 : Financial ratios

S1. No. Ratio At March 31, At March 31, Variance Reason for variance
2022 2021
i Current ratio 1.26 1.22 -4% NA
u Debt-cquity ratio 0.34 0.53 19% NA
Debt service coverage ratio 0.82 1.90 108% Due to decrease in borrowings
v Return on equity ratio 0.05 0,06 1% NA
v Inventory turnover rato 0.00 0.00 0% NA
vi "Trade receivables turnover ratio 0.39 0.44 5% NA
vii “Trade pavables turnover ratio NA NA NA NA
viil Net capital turnover ratio 3.67 430 63% Duc to decrease in borrowings
X Net profit ratio 0.03 0.03 0% NA
X Return on capital emploved 0.03 0.07 4% NA
xt Return on investment NA NA NA NA
Formulae for computation of ratios are as follows:-
SL. No Ratios Formulae
1 Current ratio Current assets + Current liabilities
2 Dcbt-cquity ratio Total debt + Sharcholder's equity
3 Dcbt service coverage ratio Earnings available for debt service® + Debt Service**
4 Return on cquity ratio (Net profit after tax - Preference Dividend (if any)) + Average sharcholder's equity
5 Inventory turnover ratio Cost of goods sold or sales + Average Inventory
6 Trade receivables turnover ratio Net Credit Sales + Average accounts receivables
7 Trade payables turnover ratio Net credit purchases + Average trade payables
8 Net capital turnover ratio Net Sales + Working capital
9 Net profit ratio Net profit after tax + Revenue from operations
10 Return on capital employed Ilarnings before interest and Taxes + Capital employed#otsek
11~ on investment (Current value of investment - Cost of investment) + Cost of investment
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* tarning for Debt Service = Net Profit after taxes®™* + Non-cash operating expenses like depreciation and other amottizations + Interest + other
adjustments like loss on sale of Fixed assets ctc.
Ak Debt service = Interest & Lease Payments + Principal Repayments
Aokok

“Net Profit after tax” means reported amount of “Profit / (loss) for the period” and it does not include items of other comprehensive income.

alo Capital Employed = Tangible Net Worth + ‘Total Debt + Deferred Tax Liability
Note 40 : Post-reporting date events
No adjusting or significant non-adjusting events have occurred between the 31 March 2022 reporting date and the date of authorisation.

Note 41 : Authorisation of financial statements
“The linancial statements for the year ended March 31, 2022 (including comparatives) were approved by the board of directors on 11th May 2022
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